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LEADING ACROSS SEGMENTS WITH SUCESSFUL BRAND LEGACY

LG Electronics Ltd. (LG), incorporated in 1997 as a wholly owned subsidiary of LG Electronics,
offers one of the widest product portfolios amongst leading home appliances and consumer
electronics players (excluding mobile phones). It is market leader in India across multiple
product categories including washing machines, refrigerators, panel televisions, inverter air
conditioners, and microwaves in the offline channel. It also provides installation and
repairs/maintenance services through 1,006 service centres and its distribution channel spans
across 35,640 B2C touch points. It also exports its products to 47 countries across Asia, Africa
and Europe.

Market leader across multiple product categories

India’s appliances & electronics market stands at X ~6,875 billion having grown at a CAGR of
~7% from CY19 to CY24. The market is projected to reach X ~10,965 billion by CY29 growing at
an accelerated 5-year CAGR of ~11%. LG has been the market leader in this industry with
leading market share of across washing machines, refrigerators, panel televisions, inverter air
conditioners, and convection microwave. Its market leadership also extends across volume and
premium segments across washing machines, panel televisions, and microwaves in India as per
the market share. It has a broader range of product offerings than most other leading home
appliances and consumer electronics players in several product categories.

Expanding In-House Manufacturing, Reinforcing India Focus

It has one of the largest in-house production capacity (excluding mobile phones) amongst
leading home appliances and consumer electronics players in India as of June 30, 2025. It has
two manufacturing units located in Noida and Pune operating 19 production lines collectively
which in aggregate accounts for 85.51% of its overall sales in the Q1FY26. The remaining sales
volume constitute products that are manufactured by third-parties based on specifications and
blueprint provided by the company, and sold as is without modifications or imported from
other members of the LG Group. The company currently operates at a utilization rate of ~83%
as of FY25. This in turn resulted in increased productivity per hour per unit by 29% in the case of
air conditioners and 13% in the case of washing machines from FY22 to FY25. Going forward, it
intends to construct a third manufacturing unit in Andhra Pradesh to expand manufacturing
capacity with an expected investment of X50.01 billion. The first phase of this facility is
expected to become operational by FY27, initially focusing on the production of air conditioners
and air conditioner compressors, followed by the manufacturing of washing machines and
refrigerators in the forthcoming years.

Heritage of innovation leading to first mover’s advantage

LG has introduced many industry-first technologies in the home appliances and consumer
electronics industry in India. It was the first leading home appliances and consumer electronics
player to introduce OLED televisions in India in 2015 and had a market share of 59.8% in the
offline channel for the six-month period ending June 30, 2025, as it was the first movers in
OLED televisions in India and was amongst the first players to launch 4K televisions and Smart
televisions in 2011. It had a market share of approximately 29.4% and 27.2% in these segments
respectively. In 2017, it announced its transition to 100% inverter technology for air
conditioners. It was also the first amongst leading home appliances and consumer electronics
players in India to introduce microwaves in 1999. The company is maintains a leading market
share across these segments and was a pioneer for industry transformation. The company also
intends to launch new products in India in coming years.

Risks- 1) Increase in prices of raw materials could adversely affect operations & profitability. 2)
Significant dependence on revenue from Home Appliances and Air Solution division 3) Market
share across select product categories has decreased 4) Any changes in terms of royalty
payments & dependence on parent entity for technical know-how may impact business.
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Opinion- The IPO is entirely an OFS (11,607 cr) issue. At the upper price-band, the issue is valued at 35.1x P/E. The company is a market leader
with leading market share across product categories. Leveraging it’s technological innovations, decades of operations which enable better
understanding of consumer behaviour & navigating change of preferences along with band loyalty & value are all the factors that will command

valuations. Compared to peers, we see the issue fairly valued, we recommend “SUBSCRIBE” to the issue.

Financials-

Particulars FY23 FY24 FY25
Operating Revenue 19,868 21,352 24,367
EBITDA 1,895 2,225 3,110
EBITDA Margins 9.5% 10.4% 12.8%
Net Profit/ (Loss) 1,345 1,511 2,203
Net Worth 4,356 3,772 5,970
Cash & Bank 2,763 2,223 3,742
RoCE 34% 45% 43%
ROE 31% 40% 37%
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Disclaimer:

I, Vinit Agarwal, hereby certify that the views expressed in this research report reflect our views about the subject securities.

Further, | confirm that | have not served, as an officer, director, or employee of the companies mentioned in this report. Neither | nor ABML have been engaged
in market-making activities in the subject company. Artificial intelligence (Al) tools have not been used in the preparation of this research report.

Aditya Birla Money Limited is also engaged in the business of offering stock broking and depository services through its affiliations with Stock Exchanges,
Depositories. It also offers Portfolio Management Services. Aditya Birla Money Limited is registered with Insurance Regulatory Development Authority of India
Limited (IRDAI) as a Composite Corporate Agent. Securities Broking is through Aditya Birla Money Limited.

This report is not intended for distribution to, or use by, any individual or entity that is a citizen, resident, or located in any jurisdiction—whether locality, state,
or country—where such distribution, publication, availability, or use would violate applicable laws or regulations, or would subject Aditya Birla Money Limited
and its affiliates to any registration or licensing obligations within that jurisdiction. The securities mentioned herein may not be eligible for sale in all jurisdictions
or to certain categories of investors. Recipients of this document are responsible for ensuring they comply with all relevant restrictions and regulations.

This report is compiled from publicly available data and sources considered reliable. However, ABML has not independently verified the information, and its
accuracy or completeness is not guaranteed. The report is intended solely for informational purposes and should not be construed as an offer or solicitation to
buy, sell, or subscribe to any securities or financial instruments.

Although distributed simultaneously to all clients, delivery times may vary. Receipt of this report does not establish a client relationship with ABML. The content
herein does not constitute investment, legal, accounting, or tax advice, nor does it imply suitability for any specific investor.

Investors should assess the relevance of any securities or strategies discussed in this report based on their own financial goals and risk tolerance. Independent
judgment and evaluation of risks are essential before making investment decisions. Market conditions, interest rates, and currency fluctuations may affect
investment value and returns. This may not be taken in substitution for the exercise of independent judgment by any recipient.

ABML disclaims any liability for losses arising from the use of this report. Past performance is not indicative of future results. Investors are advised to review the
Risk Disclosure Document to understand the risks involved. Forward-looking statements are subject to change and may differ from actual outcomes. ABML may
have issued other reports that are inconsistent with, and may reach different conclusions from, the information contained in this report.

ABML or its associates are engaged in various financial services businesses and as such may, from time to time, own 1% or more of the equity securities of the
company mentioned in the report or hold interests or positions or might have other material conflict of interest in the securities of the company(ies) mentioned
in this report, or may engage in transactions involving such securities, or have other interests related to the recommendations, information, or opinions
presented. During the twelve months preceding the publication of this report, Aditya Birla Money Limited or its associates may have received compensation
from the companies mentioned herein for services including, but not limited to, managing or co-managing public offerings, corporate finance, investment
banking, merchant banking, brokerage services, or advisory services related to mergers or specific transactions. Additionally, Aditya Birla Money Limited or its
associates may have received compensation for products or services unrelated to investment banking, merchant banking, or brokerage services from these
companies.

Research Analysts or their relatives do not own 1% or more of the equity securities of the company mentioned in the report as of the last day of the month
proceeding the publication of the research report. Neither the Research Analysts nor their relatives have any material conflict of interest at the time of
publication of this report. The Research Analysts involved in this report have not received any compensation or benefits from the companies mentioned in this
report or from any third party in connection with its preparation. At the time of publication, neither Aditya Birla Money Limited nor the Research Analysts,
including their immediate relatives, have any material conflict of interest.

No material disciplinary action has been taken against ABML by any regulatory authority in relation to equity research activities during the past one year.

Aditya Birla Money Limited is committed to maintaining independence in the preparation of research reports and takes necessary steps to avoid conflicts of
interest. Aditya Birla Money Limited also follows a strict employee trading policy that governs the personal trading activities of its Research Analysts.
Furthermore, the compensation of Research Analysts is not linked, directly or indirectly, to any specific investment banking, merchant banking, or brokerage
transactions.

Name of the Compliance officer: Mr. Murali Krishnan L R: 044-49490014 E-mail Address: abm-chn.compliance@adityabirlacapital.com. For any queries or
grievances: Mr. Sathish Kumar Email address: care.stocksandsecurities@adityabirlacapital.com Contact Number: 18002707000.

SEBI Registration No. NSE/BSE/MCX/NCDEX: INZ000172636; NSDL /CDSL: IN-DP-17-2015. PMS - INP 000003757, Research Analyst -INH000002145; Corporate
Agent IRDAI Reg No CA0864. Investments in securities market are subject to market risks, read all the related documents carefully before investing.
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